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The European Employment and Social Outlook Quarterly Review provides an in-depth analysis of recent labour 
market and social developments. It is prepared in the Directorate “Employment and Social Governance, 
Analysis” of the Directorate-General for Employment, Social Affairs and Inclusion by the “Analysis and 
Statistics” unit. The main contributor for part I is Daniela Cinova. The main contributor for part II is Thimo De 
Schouwer.  

A wide range of information sources were used to produce this report, including Eurostat statistics (from 
https://ec.europa.eu/eurostat/ unless otherwise stated), reports and survey data from the Commission’s 
Directorate-General for Economic and Financial Affairs as well as EU-SILC scientific use files. Charts and tables 
in part I are based on the latest available data as of 02/07/2026.  

More reports, additional data and charts are available are available on the employment and social analysis 
portal: 
https://employment-social-affairs.ec.europa.eu/policies-and-activities/analysis-evaluation-impact-
assessment-and-databases/employment-and-social-analysis_en  

Comments and questions can be sent to: EMPL-STATISTICAL-TEAM@ec.europa.eu  
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Figure 2: Reported financial distress by income quintile — EU, 2019-2026 

https://employment-social-affairs.ec.europa.eu/policies-and-activities/analysis-evaluation-impact-assessment-and-databases/employment-and-social-analysis_en
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1 See Staggering’ Irish slump pushes Eurozone economy into reverse  

2 The employment rate of Q4 2025 has been revised downward to 76.2%, from the 76.3% value reported in the EESO 
Quarterly of April 2026. 

3 See Spring 2026 Economic Forecast: Slowdown in growth as energy shock drives up inflation - Economy and Finance  
4 See Spring 2026 Economic Forecast: Slowdown in growth as energy shock drives up inflation - Economy and Finance  
5 European Economic Forecast. Spring 2026 - Economy and Finance. 
6 More precisely, this analysis considers steady-state unemployment: the rate that a period’s flows would sustain if they were 
maintained. This does not assume unemployment to be constant in either period. The observed unemployment rate stays 
close to the steady-state level, so its gradual decline reflects steadily improving flows. The two may differ when stocks are still 
adjusting to flows. Box 1 provides a discussion. 
7 See, for example European Commission (2024). 
8 Note that the flow-implied decline in unemployment (5.6 percentage points) is only part of the 9.8 percentage point fall in 
observed unemployment. This reflects that the observed unemployment stock has not yet adjusted to the equilibrium that 
current flow rates would sustain. Figure A1 shows the difference between observed and steady-state unemployment.  
9 In Slovakia, the increase in unemployment because of slower job finding is very large, at 3.3 percentage points. But Eurostat 
indicates that the Slovakian flow data is unreliable, and the relation with other variables confirms this. 
10 See, for example European Commission (2024). 
11 The analysis captures this transition because it covers ages 15 to 74. 
12 A recent national analysis largely agrees with the decomposition here on the importance of weak demand conditions in 
Finland (Nelimarkka and Peltonen 2026), though it finds a larger role for inflows from outside the labour force in raising 
unemployment.  
13 The retention described here is distinct from cyclical labour hoarding: a structural reluctance to dismiss workers, given 
ageing and low employment (European Commission, 2024).  

https://www.ft.com/content/be3ab4de-0a3f-4942-bd94-6180289142f8?accessToken=zwAAAZ7vtXDUkdO-OrTeCj9JQtO9lGGAKJFC-A.MEYCIQCU2k8pVqxQeEh8l0-1BbKC1yn7uGp2_zokt2XF91kvCgIhANo0Ud-VyU-nn6lxVoeM9-jhUKPBq7N6iDqEW5I4xNoG&sharetype=gift&token=36b33eb3-42dc-46ac-9fd3-fc
https://op.europa.eu/en/publication-detail/-/publication/0d3a6893-15b9-11f0-b1a3-01aa75ed71a1/language-en
https://op.europa.eu/en/publication-detail/-/publication/0d3a6893-15b9-11f0-b1a3-01aa75ed71a1/language-en
https://economy-finance.ec.europa.eu/economic-forecast-and-surveys/economic-forecasts/spring-2026-economic-forecast-slowdown-growth-energy-shock-drives-inflation_en
https://economy-finance.ec.europa.eu/economic-forecast-and-surveys/economic-forecasts/spring-2026-economic-forecast-slowdown-growth-energy-shock-drives-inflation_en
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Getting in touch with the EU 

In person 
All over the European Union there are hundreds of Europe Direct centres. 
You can find the address of the centre nearest you online (european-
union.europa.eu/contact-eu/meet-us_en). 

On the phone or in writing 
Europe Direct is a service that answers your questions about the European 
Union. You can contact this service: 

– by freephone: 00 800 6 7 8 9 10 11 (certain operators may charge for 
these calls), 

– at the following standard number: +32 22999696, 
– via the following form: european-union.europa.eu/contact-eu/write-us_en. 

Finding information about the EU 

Online 
Information about the European Union in all the official languages of the EU is 
available on the Europa website (european-union.europa.eu). 

EU publications 
You can view or order EU publications at op.europa.eu/en/publications. 
Multiple copies of free publications can be obtained by contacting Europe 
Direct or your local documentation centre (european-union.europa.eu/contact-
eu/meet-us_en). 

EU law and related documents 
For access to legal information from the EU, including all EU law since 1951 
in all the official language versions, go to EUR-Lex (eur-lex.europa.eu). 

EU open data 
The portal data.europa.eu provides access to open datasets from the EU 
institutions, bodies and agencies. These can be downloaded and reused for 
free, for both commercial and non-commercial purposes. The portal also 
provides access to a wealth of datasets from European countries. 

https://european-union.europa.eu/contact-eu/meet-us_en
https://european-union.europa.eu/contact-eu/meet-us_en
https://european-union.europa.eu/contact-eu/write-us_en
https://european-union.europa.eu/
https://op.europa.eu/en/publications
https://european-union.europa.eu/contact-eu/meet-us_en
https://european-union.europa.eu/contact-eu/meet-us_en
https://eur-lex.europa.eu/
https://data.europa.eu/
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