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1. The European Council met in Barcelona on 15 anMa&h for its second annual Spring
meeting on the economic, social and environmeittatson in the Union. The meeting was
preceded by an exchange of views with the new éeasiof the European Parliament,

Mr Pat Cox, on the main topics for discussion. Eaeopean Council welcomes the

President's initiative for a new partnership folitpzal dialogue and pragmatic change.

2. Heads of State or Government, Foreign and Finarioestdrs also came together with their
counterparts from the thirteen candidate countdefiscuss the Lisbon Strategy and its
implementation. The European Council highlightsltiebon strategy as an incentive for
candidate countries to adopt and implement key@woir) social and environmental

objectives and as a two-way learning process.

GENERAL POLITICAL AND ECONOMIC CONTEXT

3. The euro clearly demonstrates what the Europeaariiran achieve when the political will is
there. That same political will must be harnessedhtds meeting the economic, social and

environmental objectives which the Union has st

4. The European Council has, on the basis of the Cssian's Spring Report, reviewed
progress made in the first two years of the Lisbwategy. It notes that there have been
important successes, but also that there are asear® progress has been too slow. It took
into account the contributions from various sedt@@uncils.The objective now is to
simplify and consolidate this strategy so as taismsore effective implementation of the

decisions already taken, and of those taken today.

5. The economic situation is in the first stages obgl recovery after the steep decline in 2001.
The rapid response of economic policy, sound furetdals, and a restoration of confidence
provide a platform for that recovery. Now, thesegmpects need to be enhanced by a clear

commitment to economic reform to increase the Etémtaal for growth and employment.
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MAINTAINING THE MOMENTUM BEHIND OUR LONG-TERM STRAT EGY

Coordination of economic policies

6.

Coordination of fiscal policies is anchored in twmmitment to sound public finances and
rules of play agreed in the Stability and GrowtletPBember States will maintain or respect
the medium term budgetary objective of close tabed or in surplus by 2004 at the latest.
Automatic stabilisers should be allowed to play syetrically, provided that the 3% of GDP
limit is not breached in downturns. This meangarticular, that in expansionary phases
growth dividends should be fully reaped. Membeteédt@ould make use of discretionary

fiscal policy only if they have created the necegsaom for manoeuvre.

The European Council invites the Council to corgiba examine the long-term sustainability
of public finances as part of its annual survedkexercise, particularly in the light of the

budgetary challenges of ageing.

The Eurozone is a monetary union working undenglsiand independent monetary policy
and decentralised but coordinated fiscal policlégre is a need, therefore, to make further

progress by:

— improving and harmonising the methodologies useattdaa up Eurozone statistics and
indicators. The Commission and the Council aret@/to present a comprehensive

report on Eurozone statistics in time for the Spturopean Council 2003;

—  conducting a systematic analysis of the Euro apedisy mix as a whole, in order to
assess the consistency of monetary and fiscalipshith respect to economic

developments;

- reinforcing existing fiscal policy coordination nfenisms. In this regard, the
Commission will present proposals to reinforce @toit policy coordination in time

for the 2003 Spring European Council.
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In this context, the European Council endorses#nelssues Paper. This will be the basis of
the Broad Economic Policy Guidelines, which willtaegeted and specific, identifying key
economic challenges and proposing concrete measutaskle them. Focal points will be the
quality and sustainability of public finances, purg) further necessary reforms in product,
capital and labour markets and ensuring cohereiitbetle policies established in each

domain.

Sustainable development

9.

10.

11.

12.

Growth today must in no event jeopardise the grquassibilities of future generations. The
Sustainable Development Strategy means that theugapolicies should be consistent with
the Union's long-term objectives. Economic, soara environmental considerations must
receive equal attention in policymaking and decigaking processes. In this context,
relevant Council configurations, including ECOFINdaGeneral Affairs, have now adopted
their strategies for integration of environmentahcerns, and the Fisheries Council has also
taken the necessary steps for this integratiohercontext of its forthcoming review of the

common fisheries policy.

The European Council welcomes the decision ondtigcation of the Kyoto Protocol on
behalf of the European Community. It urges MembateS to complete their national
ratification procedures by June 2002. The Protebolld enter into force before the World
Summit on Sustainable Development in Johannesbing European Council recalls its

invitation made at G6teborg to other industrialisedntries.

The European Council recognises the importanckeoSixth Environmental Action
Programme as a key instrument for progress towarsiginable development and welcomes
the recent progress in discussions between thepearmoParliament and the Council with a

view to its final adoption.

But further action is required. The European Counci

— notes the intention of the Commission to prese20®2, following its report on

environmental technologies, an Action Plan for liackobstacles to their take up;
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— notes the intention of the Commission to accelatate&ork on the preparation of a
framework directive on infrastructure chargingetwsure that by 2004 different modes

of transport can better reflect their costs to siyci

— notes the intention of the Commission to includeple the end of 2002, a
sustainability dimension in the impact assessmdmthwill form part of its wider

efforts in the field of better regulation;

— asks the Council, in parallel with the agreementh@anopening of the energy markets,
to reach an agreement on the adoption of the enaxgyirective by December 2002,
bearing in mind the needs of professionals in dael+haulage industry;

—  agrees on the need for the European Union to shbstantial progress in enhancing
energy efficiency by 2010.

13. With a view to the Monterrey Conference on Finagdor Development, the European
Council welcomes the agreement reached on ODA bgidio Ministers. This states that in
pursuance of the undertaking to examine the meashsimeframe that will allow each of the
Member States to reach the UN goal of 0.7% ODA/GihNse Member States that have not
yet reached the 0.7% target commit themselvesafiast significant step — individually to
increasing their ODA volume in the next four yearthin their respective budget allocation
processes, whilst the other Member States renewetierts to remain at or above the target
of 0.7% ODA, so that collectively a European Unawerage of 0.39% is reached by 2006. In
view of this goal, all the European Union Membeat&s will in any case strive to reach,
within their respective budget allocation procesaeseast 0.33% ODA/GNI by 2006. The

ECOFIN Council will examine other ways of debt e¢lior the least developed countries.
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14.

The European Council shall, on the basis of the @@sion's communication "Towards a
Global Partnership for Sustainable Development"tAedconclusions of the Environment
Council of 4 March 2002, determine the overall pogiof the European Union for the
Johannesburg Summit at its June meeting in Seaifld,in Spring 2003 will review the
comprehensive strategy for sustainable developmiighta focus on putting into practice the
outcome of the World Summit on Sustainable Develempmit underscores the importance of

improved global governance in this field.

A more favourable environment for entrepreneurshipand competitiveness

15.

16.

Entrepreneurship and a well-functioning internarketare key to growth and job creation.
The regulatory environment should encourage ergregurial activity and make it as simple
as possible to set up new businesses, in partittuiangh the full use of the Internet. The
European Council asks Member States to speed umgiementation of the European
Charter for Small Enterprises and to learn front pesctice. The European Council takes
note of the Commission's intention to submit a gne&per on entrepreneurship before the
2003 Spring European Council. As from this yeag, @ouncil will meet before every

Spring European Council to assess progress irathas The European Council considers that
the Basel Committee on Banking Supervision shookliee that its work does not result in
discrimination against small and medium sized @miges and requests the Commission to
present a report on the consequences of the Beldedichtions for all sectors of the European

economy, with particular attention to SMEs.

Full implementation of all internal market legistat is a prerequisite for the proper
functioning of the internal market. Although proggenas been made, the interim
transposition target of 98.5% set in Stockholmdvag been achieved by seven Member
States. Efforts need to be stepped up. The Eurdpeancil calls on Member States to make
further efforts to meet that target and for a tpasstion target of 100% to be achieved by the
Spring European Council in 2003 in the case ofatives whose implementation is more than

two years overdue.
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17. The European Council welcomes progress on modegiSommunity competition rules. It
attaches the utmost priority to the on-going workhis regard and calls on the Council to

adopt the new legal framework by the end of 2002.

18. In addition, the European Council:

- renews its call to Member States to reduce theatMerel of State aid as a percentage
of GDP by 2003, and onwards, and to redirect sithosvards horizontal objectives of
common interest, including economic and social saire and target it to identified

market failures. Less and better-targeted Statesadkey part of effective competition;

— urges the Council to agree the pending legislaiaekage on public procurement at its

May meeting with a view to its final adoption aslgas possible in 2002;

—  asks the Commission to make specific referencesitistanding technical barriers in its

current Internal Market Scoreboard;

—  notes the Commission's intention to present, as asgossible, the follow-up to its
Communication on an Internal Market Strategy fowvges, including any necessary

concrete actions.

In this context, the European Council reaffirmsitnportance for the economic and social

development of the Union of improving the qualifypoblic administrations.

19. Efforts to simplify and improve the regulatory emmriment will be vigorously pursued at both
national and Community level, including inter-imstional aspects, with particular emphasis
on the need to reduce the administrative burdeBMEs. The European Council invites the
Commission to submit, in time for its next sessabiseville, the Commission's Action Plan,
which should take into account in particular theoramendations of the Mandelkern Group

on Better Regulation.
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20. The European Council invites the Council, on theidaf Commission proposals and in the
light of the conclusions of the Financial Stabiktgrum, to analyse, before June 2002, the
requirements of good and transparent corporatergaxee and to examine the possibility of

creating a group of "wise men".

21. At Ghent the European Council called on the EIBtap up lending in selected sectors to
contribute to the recovery of the EU economy. Theolkean Council welcomes the EIB's
recent response to that request through mobilisati@n estimated loan volume of
EUR 4-4.5 billion over two years, and further eneges the Bank to support investment in
sectors particularly relevant to fostering economiegration, economic and social cohesion

and growth and employment in the Union.

Reinforcing social cohesion: the Social Agenda

22. The European social model is based on good econmenicrmance, a high levef social
protection and education and social dialogue. Aivaevelfare state should encourage people
to work, as employment is the best guarantee agsmiegal exclusion. The Europe@ouncil
considers the Social Agenda agreed at Nice to beportant vehicle for reinforcing the
European social model. The Spring European Coumgedt be the occasion for an in-depth
review of progress in bringing about its objectivElis review should lend further impetus
and lead to appropriate initiatives where necesddrg Lisbon goals can only be brought

about by balanced efforts on both the economicsaichl fronts.

As far as the social front is concerned, this idek

- increasing the involvement of workers in changéscaihg them: in this connection, the
European Council invites the social partners td fiays of managing corporate
restructuring better through dialogue and a preverapproach; it calls on them to

engage actively in an exchange of good practicealing with industrial restructuring;
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23.

24,

25.

26.

- enhancing the qualitative aspects of work: as dgar particular the health and safety
dimension, the European Council invites the Couilocdxamine as a matter of priority
the forthcoming Commission communication on a Comitythealth and safety

strategy.

The European Council underlines the importancefstyg in heavy goods traffic and the need
to ensure compliance with and the further develagroéthe social provisions and requests
the Council to conclude its work on the relevamtfdRegulation before the end of 2002.

The European Council stresses the importance digheagainst poverty and social
exclusion. Member States are invited to set taygetbeir National Action Plans, for
significantly reducing the number of people at shpoverty and social exclusion by 2010.

In order to address the challenge of the ageingllptipn, the European Council calls for the
reform of pension systems to be accelerated torenbkat they are both financially
sustainable and meet their social objectives;igdbntext it stresses the importance of the
joint Commission and Council report on pensiong&Spring 2003 European Council, to be

drawn up on the basis of the National Strategy Replue in September 2002.

It takes note of the initial Council report on tibatare and care for the elderly and invites the
Commission and the Council to examine more thorbutie questions of accessibility,

guality and financial sustainability in time forettspring 2003 European Council.

The European Council stresses the importance afebkration made at the Council

(Employment and Social Policy) on the subject olemce against women.

PRIORITY ACTION

27. The European Council has identified three broadsavéhich require specific impetus in view
of their central role in the completion of a geralyjncommon economic area and the pursuit
of the Union's long term objectives. In the pressrdumstances, the European Council
considers that they can also make an importantiboitipn to economic recovery.
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Active policies towards full employment: more and letter jobs

28.

29.

Full employment in the European Union is the cdréhe Lisbon Strategy and the essential
goal of economic and social policies, which requitee creation of more and better jobs. It is
therefore necessary to continue paying speciattateto the reforms of employment and

labour market policies.

The European Council welcomes the holding of theg&&ummit prior to the Spring
European Council, and the adoption by the socidhpes of a joint framework for action for
the lifelong development of competence and qualifons. The European Council urges the
Social Partners to place their strategies in tm®ua territorial (European, national, regional
and local) and sectoral spheres at the servideeofisbon Strategy and Objectives and to that
end to produce an annual report on their efforth Bbnational level, in the Employment

Plans, and at European level, to be submitted ttirexcthe Social Summit.

The multiannual programme which they will submiCiecember 2002 should already
include that contribution, particularly with regaalthe adaptability of businesses in matters
such as collective bargaining, wage moderationrawvgd productivity, lifelong training, new

technologies and the flexible organisation of work.

A reinforced Employment Strategy

30. The Luxembourg Employment Strategy has proved aigtw The 2002 mid-term review of
the Strategy must build on its achievements, aodrporate the targets and goals agreed at
Lisbon. In this regard, the Strategy must:

- be simplified, in particular by reducing the numbéguidelines, without undermining
their effectiveness;

— align the time frame with the Lisbon deadline ofl@Qincluding an intermediate
evaluation in 2006 to monitor achievement of theckholm intermediate objectives, as
defined by subsequent European Councils;
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—  reinforce the role and responsibility of socialtpars in implementation and monitoring

of the guidelines.

31. The revised Employment Strategy should focus asirmgithe employment rate by promoting
employability and by removing obstacles and digmiges to taking up or remaining in a job,
while preserving high protection standards of thheogean social model. As indicated in the
report on labour force participation, a strongiiattion between social partners and public
authorities is needed, and in particular a pridioigus on lifelong learning, quality in work

and gender equality.

32. Interms of current employment policies, inter alia

-  where Member States pursue tax cuts, priority shbalgiven to reducing the tax

burden on low-wage earners;

—  tax and benefit systems should be adapted to makepay and encourage the search
for jobs. Members should pursue a review of aspgath as conditionality of benefits,
eligibility, duration, the replacement rate, thaiability of in-work benefits, the use of
tax credits, administrative systems and managengmir;

- in order to guarantee the EU's competitiveness@mnmdprove employment across skills
and geographical areas, it is crucial that natitataur institutions and collective
bargaining systems, respecting the autonomy ofkpartners, take into account the
relationship between wage developments and labadkehconditions, thereby
allowing evolution of wages according to produdindevelopments and skills

differentials;

— in order to strike a proper balance between fldiytand security, Member States, in
line with national practice, are invited to reviemployment contract regulations, and

where appropriate costs, with a view to promotirgerobs;
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Member States should remove disincentives to fefableur force participation and
strive, taking into account the demand for chilédacilities and in line with national
patterns of provision, to provide childcare by 2@d @t least 90% of children between
3 years old and the mandatory school age and stt38&b of children under 3 years of

age;

early retirement incentives for individuals and ihieoduction of early retirement
schemes by companies should be reduced. Effortddshe stepped up to increase
opportunities for older workers to remain in thiedar market, for instance, through
flexible and gradual retirement formulas and gute@ing real access to lifelong
learning. A progressive increase of about 5 yaatke effective average age at which
people stop working in the European Union shoulddagght by 2010. Progress in this

field will be analysed annually before every Sprifigopean Council.

Promoting Skillsand Mobility in the European Union

33.

The European Council welcomes the Commission Ad8lam to remove the barriers within
European labour markets by 2005, and calls on then€ll to take the necessary steps to put
into practice the proposed measures. Priority shbalgiven to:

in accordance with the Action Plan adopted at Nicting into place the legal
conditions required to ensure genuine mobilitydlbthose involved in education,

research and innovation;

lowering regulatory and administrative barrierptofessional recognition as well as
other barriers resulting from failure to recogrfisenal qualifications and non-formal

learning taking into account the paragraph on eiitut®elow;

ensuring that all citizens, and in particular g@spch as unemployed women, are well

equipped with basic qualifications, especially thbsked with ICTs;
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— increasing where appropriate the transferabilitgafial security rights, including
pensions, across the European Union. In this cartex European Council asks for
work to be pursued as a matter of urgency, on #iseskof the parameters agreed at the
Laeken European Council, on the reform of ReguteieEC) No 1408/71 on the
coordination of social security systems, so thatrtbw Regulation can be adopted
before the end of 2003.

34. Concrete steps are needed. In this regard, thgopEanoCouncil has decided that:

- a European Health Insurance Card will replace thieeat paper forms needed for
health treatment in another Member State. The Casion will present a proposal to
that effect before the Spring European Councild@2 Such a card will simplify
procedures, but will not change existing rights ahtligations;

- a one-stop European Job Mobility Information Wete Sn close cooperation with the
Member States, will be established, with a viewgdull operability by the end
of 2003, at the latest.

Connecting European Economies
Financial markets

35. Only through an integrated and efficient Europeapital market will consumers and business
alike reap the full benefits of the euro. Compegitiinancial markets will lead to increased
choice and lower prices for consumers and investath appropriate levels of protection.

The European Council therefore:

—  welcomes the agreement on the Lamfalussy propesdlsirges their immediate

implementation;

SN 100/1/02 REV 1 13
EN



Presidency Conclusions — Barcelona, 15 and 16 Ma2@b2

reaffirms its strong commitment to implementing Eaeancial Services Action Plan
(FSAP) and achieving fully integrated securitied ask capital markets by 2003 and
financial services markets by 2005;

asks the Council and the European Parliament tptadoearly as possible in 2002 the
proposed Directives on collateral, market abussjremce intermediaries, distance
marketing of financial services, financial congloates, prospectuses and occupational

pension funds and the international accountingdstads Regulation.

I ntegrating European Energy, Transport and Communications Networks

36.

37.

Powerful and integrated energy and transport nétsvare the backbone of the European
internal market. Further market opening, appropmiagulation, improved use of existing
networks and completion of missing links will inase efficiency and competition, and
ensure an adequate level of quality, as well asaed congestion and thus enhanced

sustainability.

In the field ofenergythe European Council:

welcomes the first Commission report on the effectpening of the internal market
for gas and electricity, agreed in Stockholm. ltscan the Commission to update it
annually before every Spring European Council st é¢ffective progress can be

assessed;

urges the Council and the European Parliamentdptaas early as possible in 2002 the
pending proposals for the final stage of the maokening of electricity and gas,

including:

freedom of choice of supplier for all European tusehold consumers as of
2004 for electricity and for gas. This will amouatat least 60% of the total

market;
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= in the light of experience and at a date beforeSjeng European Council
in 2003, a decision on further measures takingactount the definition of
public service obligations, security of supply amgbarticular the protection of
remote areas and of the most vulnerable grougseipopulation;

= separation of transmission and distribution fromdoiction and supply;

= non-discriminatory access for consumers and praduoghe network, based on
transparent and publishéariffs;

=  establishment in every Member State of a reguldtangtion, within the
appropriate regulatory framework, with a view t@enng in particular effective

control of the tariff-setting conditions;

— urges the Council to reach as early as possil2002 an agreement for a tariff-setting
system for cross-border transactions in electrigitgluding congestion management,

based on the principles of non-discrimination, sarency and simplicity;

—  agrees the target for Member States of a leveleatrgcity interconnections equivalent
to at least 10% of their installed production cagyazy 2005. Financing requirements

should be met mainly by the enterprises involved;

— urges the adoption by December 2002 of the revisfdhe guidelines and
accompanying financial rules on Trans-European ggnBetworks (TEN), and notes
the intention of the Commission to present the mepo the security of supplies based
on the results of the debate generated by the Cssionis Green Paper on Security of

Energy Supplies, with a view to its next meetingaville;

— invites the Commission and the Council to analysetfe Spring European Council
in 2006 the global performance of the Europearnrmatieenergy market, in particular the
degree of transposition of the regulatory framewarid its effects on consumer
protection, infrastructure investments, effectimgration of markets and

interconnections, competition and environment.
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38.

39.

In the field oftransport, the European Council:

welcomes the progress on GALILEO and asks the db(imansport) at its meeting in
March to take the necessary decisions regardingthetfunding and launching of this
programme and the setting-up of the Joint Undantgkin cooperation with the

European Space Agency;

noting the importance of the Community accessioBUBROCONTROL, calls for work
to be pursued actively before the end of 2002 erpickage of Commission proposals
so that the decisions can be taken to bring ab&ingle Sky in 2004; furthermore,
decisions on the proposed rules on airport slotation should be taken by the end of
2002;

on the basis of a report by the Commission on gegaiion of the first railway package,
calls on the Council to pursue work on the secamkage, which includes, inter alia,

interoperability and high safety standards;

calls for the adoption by December 2002 of pengirtgposals on port services and

public services contracts;

requests the Council and the European Parliameaddpt, by December 2002, the
revision of the guidelines and the accompanyingrfaial rules on Trans-European
Transport Networks (TEN), including new priorityopects identified by the
Commission, with a view to improving transport ciimehs with a high level of safety
throughout the European Union and to reducing éwogitks in regions such as, among

others, the Alps, the Pyrenees and the Baltic Sea.

In the field of communications, the adoption of tieav telecoms package means that the
same rules will apply to all converging technol@giereating more competition and a level
playing field in Europe. Member States are askeghture full implementation of the new
communications regulatory package by May 2003dutiteon, the Directive on data

protection should be adopted rapidly.
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40. Further progress is needed. For the next phas&utapean Council:

4].

attaches priority to the widespread availabilitgl aise of broadband networks
throughout the Union by 2005 and the developmemtefnet protocol IPv6;

calls on the Commission to draw up a comprehereitueope 2005 Action Plan, to be
presented in advance of the Seville European Chdacusing on the abovementioned
priorities and the security of networks and infotioia, eGovernmentelearning,

eHealth anceBusiness;

calls on Member States to ensure that, by the €8A@8, the ratio of internet-
connected PCs to pupils is brought down acros&timepean Union to one for every

fifteen pupils.

Technological convergence affords all businessctimens new opportunities for access to
the Information Society. Digital television andrthigeneration mobile communications (3G)

will play a key role in providing widespread accesiteractive services.

The European Council accordingly:

calls upon the Commission and the Member Statésster the use of open platforms to
provide freedom of choice to citizens for accesapplications and services of the
Information Society, notably through digital teleian, 3G mobile and other platforms
that technological convergence may provide in thereé; and to sustain their efforts
towards the introduction of 3G mobile communicasion

invites the Commission to present at the Sevillogean Council a comprehensive
analysis of remaining barriers to: the achievenoéntidespread access to new services
and applications of the information society throwglen platforms in digital television
and 3G mobile communications, the full roll-out 8 mobile communications, the
development ofCommerce andGovernment and the role that national electronic

identification and authentication systems could pethis context.
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Quality public services

42. The integration of European networks and the ogeafrutility markets should take full
account of the importance of quality public sersida this regard, the European Council
underlines the importance for citizens, and foriti@ial and social cohesion, of access to
services of general economic interest. In this@anthe European Council asks the

Commission to:

- present its communication on evaluation methodokighe May Council and report to
the Seville European Council on the state of warkhe guidelines for State aids and if

necessary propose a block exemption regulatiohisreirea;

—  continue its examination with a view to consolidgtand specifying the principles on
services of general economic interest, which umelédticle 16 of the Treaty, in a
proposal for a framework directive, while respegtihe specificities of the different
sectors involved and taking into account the piionis of Article 86 of the Treaty. The

Commission will present a report by the end ofytbar.

A competitive economy based on knowledge
Education

43. The European Council welcomes the agreement odetaéled Work Programme for 2010
for education and training systems. The EuropeamCibsets the objective of making these
educative and training systems a world qualityrexiee by 2010. It agrees that the three basic
principles to inspire this Programme shall be: iowed quality, facilitation of universal

access, and opening-up to the wider world.

It invites the Council and the Commission to reporthe Spring European Council in 2004

on its effective implementation.
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44. The European Council calls for further action irs tield:

—  tointroduce instruments to ensure the transparehdijplomas and qualifications
(ECTS, diploma and certificate supplements, Eurnfg&d) and closer cooperation with
regard to university degrees in the context of3bebonne-Bologna-Prague process
prior to the Berlin meeting in 2003; similar actisimould be promoted in the area of

vocational training;

—  to improve the mastery of basic skills, in partaouby teaching at least two foreign
languages from a very early age: establishmentiofjaistic competence indicator in
2003; development of digital literacy: generaligatof an Internet and computer user's

certificate for secondary school pupils;

—  the European Council calls on the Commission tcetia#le a feasibility study to
identify options for helping secondary schoolsgtablish or enhance an internet
twinning link with a partner school elsewhere ir@pe, and report back to the Seville

European Council in June;

—  to promote the European dimension in educationitaridtegration into pupils' basic
skills by 2004.

45. The European Council welcomes the Commission’'s Qamigation on "Making a European
Area for Lifelong Learning a Reality" and invitdsetCouncil to adopt a resolution on
Lifelong Learning before the European Council ivie, taking into account the European
Employment Strategy.

Research and frontier technologies

46. The European Council again calls on the CounciltardEuropean Parliament to adopt the
6th Research Framework Programme (FP6) and itsileggeuments by June 2002.
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47. In order to close the gap between the EU and ifsmeampetitors, there must be a
significant boost of the overall R&D and innovatieffiort in the Union, with a particular

emphasis on frontier technologies. The Europeam€ibtherefore:

— agrees that overall spending on R&D and innovatiathe Union should be increased
with the aim of approaching 3% of GDP by 2010. Tiwivels of this new investment

should come from the private sector;

—  notes the Commission's intention to propose measar8pring 2003 to better integrate
innovation into a European Knowledge Area, withaira of improving the use of
intellectual property rights across Europe, furttheveloping and strengthening private
investment and the use of risk capital in researahincreasing networking between

business and the science base;

—  reaffirms the importance of the Community Patemt iwvites the Council to reach a
common political approach at its meeting in Maye Tommunity Patent must be an
efficient and flexible instrument obtainable by ingsses at an affordable cost, while
complying with the principles of legal certaintydanon-discrimination between
Member States and ensuring a high level of quality.

48. Frontier technologies are a key factor for futurevgh. The European Council asks the
Council to examine before June 2002 the Commissmorthmunication "Life Sciences and
Biotechnology — a strategy for Europe". It asks@ueincil and the Commission to develop
measures and a timetable which enable Communiipdsses to exploit the potential of
biotechnology while taking due account of the puticaary principle and meeting ethical
and social concerns. The Commission is invitecpmrt on progress in advance of the Spring

European Council 2003.
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IMPROVING WORKING METHODS
Beyond Barcelona

49. The European Council urges the Council and the Cigsiam to streamline the relevant
processes: the focus must be on action for implégtien, rather than on the annual
elaboration of guidelines. With a view to the Ewgap Council giving the key political
impetus to the actions crucial to the achievemétiti@Union's long-term objectives, it has
decided that the calendars for the adoption oBilead Economic Policy Guidelines and of

the annual Employment Package should be synchassoon as feasible.

Thus, at its Spring meeting, the European Counidlireview and, where necessary, adjust

the Community's economic, social and environmetitigs as a whole.
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THE FUTURE OF EUROPE

50. The Heads of State or Government welcomed theddténe proceedings of the Convention
on the Future of Europe and will hold an initiadalission at their meeting in Seville on the
basis of a report by its Chairman Mr Valéry GISCARBSTAING.

51. The Members of the European Council heard a prasentby the Council
Secretary-General, Mr Javier SOLANA, of his repmrtimproving the way in which the
Council operates and the reforms suggested formgakimore efficient and ensuring greater
transparency of the legislative process. The Ewog&ouncil instructed the Presidency, in
close cooperation with the Council Secretary-Gdntyanake all appropriate contacts on that
basis with the members of the European Councilatidthe correspondents they nominate,
with a view to submitting a report at the Sevilleeting proposing specific measures for
adoption. The report will be examined by the Genaffairs Council in the context of

preparations for the European Council in Seville.

EURO-MEDITERRANEAN FINANCIAL COOPERATION

52. The European Council reiterates the crucial impmezof the Mediterranean region and its
determination to develop the Euro-Mediterraneatngaship . In this connection, it welcomes
the decision by the ECOFIN Council on a reinforéeno-Mediterranean Investment Facility
within the EIB, complemented by the Euro-Meditegan Partnership arrangement and an
EIB representative office located in the area. @nlasis of an evaluation of the Facility's
performance, and taking into account the outcommoéultations with our Barcelona
Process partners, a decision on the incorporafian &IB majority-owned subsidiary
dedicated to our Mediterranean partner countriélso@iconsidered and taken one year after

the launching of the Facility.
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THE NORTHERN DIMENSION

53. The European Council invites the Council, the Mentitates, the Commission and the EIB
to combine their efforts to find rapidly solutiottsthe present financial and technical
problems which prevent the full implementation leé tonclusions of the Géteborg European

Council on the Northern Dimension Environmentalt®enship.

U.S. MEASURES ON STEEL

54. The European Council has taken note with greateronaf the measures introduced by the
U.S. in the steel sector, which are not in confeymiith WTO rules and which are against
the spirit of the common aim of further liberaligiworld trade as agreed on in Doha. It fully
supports the Commission's intention of pursuingsatiations under WTO agreements and of

initiating a procedure for possible Community safeg measures.

RATIFICATION OF THE TREATY OF NICE

55. The Irish Prime Minister outlined his Governmeaggproach to the ratification of the Nice
Treaty which is due to be completed by all Membetes by the end of 2002 in order to

allow enlargement to proceed as planned.

The European Council welcomed the approach outlametreiterated its willingness to
contribute in every possible way to supportingltigh Government in this process and

agreed to come back to the issue at its next ngeetiSeville.

GIBRALTAR

56. The European Council welcomes the decision of tdealdd Spain to relaunch the Brussels
Process on Gibraltar, established in November 198derlines the EU's support for both
Governments' commitment to overcoming their diffees over Gibraltar, and to conclude a
comprehensive agreement before the summer; angsritie Commission to explore possible

ways in which the EU could underpin any agreemeathed.
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WESTERN BALKANS

57.

The Western Balkans remains vital for the stabdityl security of Europe. The European

Council reiterates the commitments it undertookéira in June 2000.

SERBIA AND MONTENEGRO

58.

59.

60.

The European Council welcomes the agreement reamhéd March in Belgrade between
Serbian and Montenegrin leaders on the principke sihgle constitutional arrangement for
Serbia and Montenegro. It expresses its apprenifdiothe facilitation work of the SG/HR
Javier Solana to this end. It considers this ages¢iat consolidates a state union a decisive
element in the realisation of the European persgeof Serbia and Montenegro, and an

important contribution towards the stability of tteggion.

The European Council notes the commitment of biokbssto achieving a common internal
market including a common customs and trade polibg. EU expects both Republics to
contribute fully to the achievement of these ohbyes. The EU is ready to support these
efforts in the context of the Stabilisation and ds@ation Process. The EU will continue to
offer advice and assistance and will regularly rmrthe progress achieved. The Union
further expects both Republics to work togethesroher to ensure the functioning of the

common institutions.

The Union will under the SAP continue its econoassistance in conformity with its
existing policy of conditionality. In determininge level and the beneficiaries of this
assistance, the Union will take full account ofgress achieved in each Republic, including
the contribution of each Republic to the effectiwectioning of the common state and the

achievement of European standards.
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FORMER YUGOSLAV REPUBLIC OF MACEDONIA

61.

62.

The European Council recalls the central role efEaropean Union in the process of
stabilisation, reconciliation and reconstructiorthe Former Yugoslav Republic of
Macedonia. In this context, the European Coungkesses the European Union's availability
to take responsibility, following elections in FYRQOand at the request of its Government,
for an operation to follow that currently undertakey NATO in FYROM, on the
understanding that the permanent arrangements eNAID cooperation ("Berlin plus”)
would be in place by then. To this end, the Eurap@auncil requests the relevant political
and military bodies of the Council to develop asioW, in consultation with NATO, the
options to enable the European Union to take tipeogpiate decisions.

The European Council stresses the importance oédoly permanent arrangements between
the European Union and NATO at the earliest posgibte. To this end it also asks the
Presidency together with the High Representatived&e appropriate high-level contacts to

ensure a positive outcome.

MIDDLE EAST

63.

The European Council adopted the declaration of&ana on the Middle East in Annex

ZIMBABWE

64.

65.

The European Union, noting that the Governmentiwiidbwe prevented EU observers from
monitoring the election, and noting the damningatasions of the reports of the
Commonwealth observers team and of the SADC Pahdany Forum, believes that these
elections cannot be judged as either free or Téie European Union condemns the manner in

which the elections were organised by the Govertmoedimbabwe.

The European Union congratulates the people of Zbwle on the civil and democratic will

shown during the voting in the presidential electio
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66. The European Union expresses its concern aboutrmmmgueats to the civil and political
rights of senior members of the opposition partZimbabwe, and resolves to monitor
developments closely. The European Union will memits humanitarian assistance to the
people of Zimbabwe and will consider possible adddl targeted measures against its

Government.

67. The European Council has decided to dispatch albig troika in the near future to confer
with countries of the SADC region about the EurapBaion concerns regarding Zimbabwe

on the basis of their common commitment to the ofilkaw and democracy.

ANGOLA

68. The European Council expresses its satisfactitimesainnouncement of the cessation of the
hostilities in Angola by the Government on 13 Mawagth a view to achieving a global cease-
fire in the country. The European Council also weles the intention of the authorities to
permit the political reorganisation of UNITA andetklection of its new leadership. It
encourages the parties to implement fully the miowis of the Lusaka Protocol through a
political dialogue under the aegis of the Unitedidlzs in order to promote lasting peace and
stability in Angola. To cope with the severe huntanman situation affecting a large part of
the Angolan population, the European Council asksAngolan authorities to facilitate

humanitarian activities by international organisasi, churches and NGOs.

DEMOCRATIC REPUBLIC OF CONGO

69. The European Council expresses its concern atviblateon of the situation in the
Democratic Republic of Congo and regrets the dangpeifects on the evolution of the inter-

Congolese dialogue now underway.

NIGERIA

70. The European Union is deeply concerned by inforomateceived on the potential stoning of
a woman in Nigeria. It urges the Nigerian authesitio fully respect human rights and human

dignity with particular reference to women.

SN 100/1/02 REV 1 27
EN



Presidency Conclusions — Barcelona, 15 and 16 Ma2@b2

ANNEX

DECLARATION OF BARCELONA ON THE MIDDLE EAST

1. The Middle East is in the grip of an extremely gravisis. The European Union calls on both
sides to take immediate and effective action tp ste bloodshed. There is no military

solution to this conflict. Peace and security caly e achieved through negotiations.

2. Tofind a way out of the present situation it isesgtial to address the security, political and
economic aspects as inseparable and interdepesidemtnts of a single process. There is a
need to restore a sound political perspective amehplement in parallel political and security
measures in a mutually reinforcing way. The Europ@auncil warmly welcomes the
adoption of UNSC resolution 1397, which reflects sirong commitment of the international

community in this regard.

3.  This Resolution must be urgently implemented, iriipalar the demand for an immediate
cessation of all acts of violence, including alisaaf terror, provocation, incitement and
destruction; and the call for the Israeli and Ralem sides and their leaders to cooperate in
the implementation of the Tenet Plan and the MitdReport recommendations with the aim

of resuming negotiations on a political settlement.

4.  The indiscriminate terrorist attacks over the peestks killing and injuring innocent civilians
must be condemned. As the legitimate authority Péestinian Authority bears the full
responsibility for fighting terrorism with all tHegitimate means at its disposal. Its capacity to
do so must not be weakened. Israel, notwithstantsmight to fight terrorism, must
immediately withdraw its military forces from argalaced under the control of the PA, stop
extra-judicial executions, lift the closures anstrietions, freeze settlements and respect
international law. Both parties must respect irdéiomal human rights standards. The use of
excessive force cannot be justified. The actiorasresg medical and humanitarian institutions

and personnel are absolutely unacceptable. Theylmausble to fully perform their function.
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5. Taking note of the decision by the Government mdkto release Palestinian Authority
President Arafat from his confinement in Ramaltfie, European Council demands that all

remaining restrictions on his freedom of movemenirbmediately lifted.

6. The European Council welcomes the decision of tBePttesident to send Special Envoy
Zinni back to the region. The European Union, nigtdtrough the EUSR Ambassador
Moratinos, is ready to combine its efforts with hiwith the Special Envoy of the Russian

Federation and with the UN Special Coordinator.

7. The European Council remains convinced that a trtly monitoring mechanism would
help both parties to pursue their efforts to thett and urges them to consider proposals to
accept observers. The European Union and the MeS8thtzs are prepared to participate in

such a mechanism.

8. The European Union is determined to play its rofgether with the parties, the countries in
the region, the US, the UN and Russia in the ptuicdla solution, based on UNSC
Resolutions 242, 338 and 1397 and on the princifiéise Madrid Conference, Oslo and
subsequent agreements, which would allow two stiesel and Palestine, to live in peace
and security and play their full part in the regi®he High Representative, Javier Solana, will

continue his regular consultations with all intéromal actors involved.

9.  On the Israeli-Palestinian conflict, the overaljeaiive is two-fold: the creation of a
democratic, viable and independent State of Pakedbringing to an end the occupation
of 1967, and the right of Israel to live within safnd secure boundaries, guaranteed by the

commitment of the international community, and antigular the Arab countries.

10. The European Council welcomes the recent initiatifv€rown Prince Abdullah of Saudi
Arabia, which is based on the concept of full ndisagéion and full withdrawal in accordance
with UN resolutions, and offers a unique opportymit be seized in the interest of a just,
lasting and comprehensive solution to the Arabelsi@nflict. It looks to the forthcoming
Summit of the Arab League in Beirut to take thisnfard and to the Government and people

of Israel to respond positively.
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11. The European Council recognises and praises thbeecantinue to work tirelessly for peace
within the peace camps of Israeli and Palestintaesy and supports the direct contacts and

dialogue that both parties are conducting.

12. Following on its present effort, the European Unial make a full and substantial economic
contribution to peace-building in the region, witie aim of improving the living conditions
of the Palestinian people, of consolidating andpsujing the PA, of strengthening the
economic basis of the future State of Palestinechmpdomoting development and regional
economic integration. In this perspective, the Been Union stands ready to contribute to
the reconstruction of the Palestinian economy astagral part of regional development.

13. The European Union remains convinced that, in cimée durable, peace in the Middle East

must be comprehensive.
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ECONOMIC AND FINANCIAL AFFAIRS
5 March 2002

Key Issues Paper on the 2002 Broad Economic P@Gliggelines

[.  INTRODUCTION

1. The EU has a well-definegtonomic policy strategybased on growth- and stability-oriented
macroeconomic policies and continuous progresson@mic reform. It allows to respond
flexibly to changing economic conditions in the ghran whilst safeguarding and

strengthening the productive capacity of the econower the medium term.

2. The successful launch of tkaro notes and coinsnarks the final step towards European
Monetary Union, bringing into being a monetary aséaver 300 million people. The euro
stands as an important contribution to the stgtalitthe international monetary system and
the world economy, while acting as a spur to deagegration and the idea of "more
Europe".

3. The euro’s circulation will speed up the integratid Euro area economies, and contribute to
create new investment opportunities, increased tjrawd stronger job creation. The advance
towards fuller integration and interdependence dioands the reinforcement and continued

implementation of the EU’'s economic policy strategy

4. The Barcelona European Council must work to sttestgthe operational bases of Economic
and Monetary Union and the completion of the irsémarket. The goal is@ordinated
responsewhich stresses clear national responsibilitiegymnlg the groundwork for Europe's
medium- and long-term growth. Now more than eveopemic policymessagesnust be
clear, unequivocal and backed by forceful implememttion. Commitment is essential to
ensure that a sustained recovery takes hold. Té&g) ultimately, giving credibility and
impetus to the economic reform drive begun in Lisbad developed in Stockholm and

safeguarding the credibility of the macroeconomaerfework.
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5. TheBEPGsare at the centre of economic policy coordinatiothe European Union. They
must be concise, concentrate on the main challdiagesy the Union, with particular focus
on the Euro area, where coordination is most neeatedlhelp to ensure that measures

adopted in all Community economic coordination psses are consistent with it.

[I. ECONOMIC SETTING AND OUTLOOK

6. The curreneconomic contexiis one of an incipient global recovery after theep decline in
2001. Some leading indicators are starting to $ithrad the economic situation is stabilising
and signs that economic activity is poised to firave become more prevalent. However,
uncertainty persists about the timing, scale abdstess of recovery, and downside risks

remain.

7. Themacroeconomic policy response to the slowdowras been swift and decisive. The
monetary authorities have reduced interest ratethel absence of prospective inflation
pressures, while fiscal policy has played its thl®ugh the functioning of the automatic
stabilisers which contribute importantly to cushim@nfluctuations in output growth. The
rapid response of economic policy, sound fundanteraad a restoration of confidence
provide aplatform for recovery. The prospects for a sustained recovery need émbanced

by taking structural reform measures so to incréaseotential for growth.

lll.  THE ECONOMIC POLICY STRATEGY OF THE EUROPEAN UNION

1. Macroeconomic policy

8. The Euro area is a monetary union working undenglesand independent monetary policy

and decentralised but coordinated fiscal policlégre is a need, therefore, to make further

progress to:

—  improvemonitoring and evaluation of Euro areaconomic trends This means more
work to improve and harmonise the methodologies tis@liraw up Euro area statistics
and indicators.
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—  conduct asystematic analysis of the area's policy-mi order to assess the
implications of monetary and fiscal policies oe tBuro area economic developments

including inflation, wage developments, investmantvell as euro exchange rates.

- reinforce existing economic, in particular fisgadlicy coordination mechanisms within

the Eurogroup.

9. The coordination of fiscal policies is anchoredeocommitment to the budgetary stability and
the rules of the game agreed in 8tability and Growth Pact. Member States will maintain
or respect the medium-term budgetary objectivdaxecto balance or in surplus by 2004 at

the latest.

Automatic stabilisers should be allowed to play swtrically, both in upturns and in
downturns, provided the 3% of GDP limit is not lmieed in downturns. This means in

particular that in expansionary phases growth énas should be fully reaped.

Member States could make use of discretionary yaolidy if they have created the necessary

room for manoeuvre.

10. More effort and coordination is required concernimg long-ternguality and sustainability

of public finances:

- guality means achieving the appropriate structure of gouent revenues and
expenditures to ensure sound and sustainable durtdieces while raising the potential
growth of Union economies. In this light, tax amesding reforms must aim at creating
the conditions to foster employment and investmehtle adhering to the medium-term

objective of a budgetary position close-to-balaoc@&-surplus.

- sustainability demands a multi-disciplinary strategy which cadrads the impact of
population ageing, including health care needslendmsuring the long-term solvency
of European public accounts. The strategy shoulouieupon further reductions of

public debt, increases in employment rates andmef@f pension systems themselves.
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2. Structural reform policy

2.1. Product Market Reforms

11.

12.

Measures to liberalise, open up, integrate andllmaimpetition in European goods and
services markets contribute to a truly flexiblegarotive system, able to direct resources
where they can be most profitably employed andagstproduction, employment, income
and welfare. This conviction is shared by all EUnMeer States and is the spirit behind the

ambitious economic reform agenda set by the Lishonmit.
National economic reforms can be made more effe¢hwough coordination and their
speeding-up to the level of best performers. A byoroous structural reform policy,

consistently applied, provides the following aday#s:

— it equips Economic and Monetary Union to cope witkernal shocks, enhancing the

flexibility of markets.

- the harnessing of major synergies.

- an optimal allocation of resources, based on conynardertaken liberalisation steps.

—  the avoidance of bottlenecks and disruption inises/

—  the assurance that European operators are comppetiag equal footing.

In addition, it is important to improve the tax @onment by enhancing cooperation between

Member States in curbing harmful tax regimes acklitag fiscal fraud.
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Reforms in network industries

13. Good progress has been made towards liberalisitwgprieindustries, but there is still a long

way to go:

— liberalisation advanceshave not progressed in parallel in Member States .

—  the possibilities for intra-community trade areited: entry barriers to national
markets remain, little headway has been made raggarderconnections and
exchanges between Member States are generallyfgfaabetween.

14. The sectors most urgently in need of new reformsuess are energy and transport.
Liberalising strategies must distinguish betweea tlearly differentiated aspects:
interconnection and effective liberalisation. Thikeralising strategies must also take into
account that these network industries fulfill gexiémterest missions. In this respect, well-

designed regulations are essential.

A. Interconnection infrastructure

Electricity and gas:

— agree timetabled physical interconnection objestivetween Member States networks
at the Spring Summit sufficient to mark a mateaidwance towards the single energy
market. and set the appropriate framework to enhlelelevelopment of relevant
infrastructure. Financing requirements should benipanet by the enterprises

involved.

—  guarantee equal access of third parties to theanksw

Air transport:

- actively pursue work relative to initiatives aimiagcreating a single european sky

before 2004, remembering also the importance ofGloenmunity participation to

Eurocontrol.
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Trans- European networks:

—  Actively consider the measures contained in thislagve package approved by the
Commission on 20 December, including proposalshferdevelopment of infrastructure
projects and changes to the financing systemsanisl+ European Networks subject to

budgetary constraints.

B. Effective liberalisation

Electricity and gas:

- set an ambitious calendar at the Spring Summiicfmporate]* access to free supplier

choice.

Rail transport:

— actively take into consideration the "second rajlwackage" aimed at phasing in

competition in service delivery, based on an assessof the firsts one.

C. Services of general interest

The liberalisation of markets should ensure efiectiompetition and compliance with
services of general interest obligations (equalitsiccess, continuity of services, security for
users). These obligations may be imposed, but icase should they lead to market
distortions. In the respect of the Treaty rulesyder States remain free to define services of

general interest and the way to organise them.

1

Note from the Presidency The Council was not unanimous on the wordindhefg¢entence
on effective energy liberalisation.
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Improvement in the entrepreneurial environment

15. Real, effective competition in markets is a cort@rs of the economic reform process.
Competition provides the discipline and the incemnto secure greater economic efficiency

and strengthen the competitiveness of the Europeaom.

Hence the importance of enhancing the capacitoaipetition authorities, to adapt to

changes in the economic structure of the Europeaaridn an increasingly globalised World.

16. Less and better-targeted state aid is a key panioeffective competition across the
European Union. To this end, the Union reaffirmes ¢bmmitment of the Member States to
reduce state aid as a percentage of GDP by 208 tseliminate aid with the greatest
distortive effects (in terms of competition), resori it to more horizontal and shared

objectives, including cohesion objectives, andeatrgat clearly identified market failures.

It also restates the need for both Commission aedbkr States to make the system more

transparent.

17. Entrepreneurship should be encouraged by reducing administrativelegl barriers to the
barest minimum. Benchmarks should be determinedwsthorten the time required for SME
set-up, and an action plan will be laid down toliaye and simplify the regulatory
environment, in line with the conclusions of theriddalkern Report. The European Charter
for Small Enterprises should be further implementecddition, it is important to improve

the tax environment for business.

18. Goodcorporate governances key for economic efficiency. Its impact on impements in
enterprise management, confidence, investment apitatflows are well known. The
Council encourages Member States to take stepsai@gtee transparency of management

and accounting and to protect shareholders and sthlecholders.
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19.

Community directive transposition and effective impementation must be stepped up, in
accordance with the conclusions of the Stockholmogean Council. The achievement of a
genuine Internal Market requires more rapid progmesntegrating services markets, a further
opening-up of public procurement, a wider applmatdf the mutual recognition principle and

a speeding-up of the work on product standards.

2.2. Capital markets and financial services reforms

20. Reforms should seek above all to hastenntegration of financial markets, and to reach
the full benefits of an efficient channelling ofvgay, by reducing the costs of accessing
capital to encourage investment in the EU. At thietie of these efforts is the Financial
Services Action Plan, whose component measuresimeustitten into legislation by 2005,
with every effort made by all parties concerneddbieve an integrated securities market by
the end of 2003 In this context there is alsoedrite enhance the efficiency of cross-border
clearing and settlement arrangements at the Eundpeal.

21. The way to integrate financial markets is to corelnmutual recognition in legal matters,
applying the country-of-origin principle, with haomisation of the rules of conduct essential
for investor protection. The following deadlineg &alled for:

—  to be approved by the Council and the Europeanafazht in 2002:

» the Directive on market abuse.

» the Directive on the use of collateral.

» the Regulation providing for the adoption of int&ional accounting standards in
the EU.

» the Directive on insurance intermediaries.

» the draft Directive on prospectuses.

» the draft Directive on financial conglomerates.

« the draft Directive on occupational pension funds.

- complete and approve the draft Directives to begrted by the Commission on take-
over bids, and on the upgrades of regular reporgngirements, and the investment
services directive.
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22.

23.

Risk capital is another priority on the agenda. The Risk Capitéion Plan milestones
should be brought forward by 2003 in order to distlearemaining barriers to the creation of

a genuine European risk capital market.

The effectiveness of these initiatives will hingeaspeedier legislative procedureby

implementing the reform proposals of the LamfaluRsport.

2.3. Labour market reform

24,

25.

Policy action should focus on modernising the labuarket in order to support the process
of employment creation. The EU has set itself dedimanobjectives and much remains to be
done:increase labour supply assure that unit labour costs are compatible thiglongoing
competitivenessf Europes economies and supportive of an increase in latheowand, and

achieve detter match between labour supply and demand

The job creation capacity of the European econoasydignificantly improved in these past
few years, allowing large inroads to be made ihtounemployment rate. The growth spurt of
the second half of the 1990s, the progress madertain aspects of labour market
functioning, the coordination of economic policaesd moderate wage developments were
instrumental in causing this change. The Coundiésitheprogressmade in the following

categories:

— active labour market policies The approach taken has been a preventive ongsifar
on the employability of collectives constrainednfrentering the labour market,
particularly due to low skills. Efforts should bentinued. At the same time, an

evaluation should take place with a view to betegeting these policies.

- areduction in thetax burden on labour. The EU as a whole has reduced tax

disincentives to work, with special regard to lows&illed occupations.
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26. However efforts must continuein the following areas:

—  tax measureswith a view to increasing labour demand and lalvoarket participation.

- benefit systemdo make work pay and promote the job-search pracessier to keep
claimants clear of poverty and unemployment tr@asdidates for reform would be:
the conditionality of benefits, eligibility, durat, the replacement rate, the availability
of in-work benefits, the use of tax credits, adsiirgtive systems and management

rigour.

—  wage formation systemslin order to guarantee the E2lcompetitiveness and to
improve employment across skills and geographiess it is crucial that labour
institutions and collective bargaining systems tiaste@ account the relationship between
wage developments and labour market conditionseltyeallowing greater

differentiation of wages according to productivityvelopments and skills differentials.

- improvement in labour market efficiency. Situations frequently arise where high
unemployment rates coincide with labour shortagesong the best means to ensure an
optimal fit of supply with demand is by increasihg occupational and geographical
mobility of workers, for example, improving transeacy and recognition methods
between systems of vocational education, and isgrgdhe schooling of the present
labour force to enhance knowledge society skiltkidation and training systems play

an important role in increasing labour market &ficy.

—  active ageing Early retirement incentives should be discouramyadi efforts should be
stepped up to increase opportunities for older exwkn the labour market, for instance,

legislating partial retirement formulas.

- barriers and disincentives fl@male labour force participation by, inter alia,

improving the provision of childcare facilities.

- labour legislation. To assess the costs attached to the formulatiomeanmnation of
employment contracts, with a view to strike a prdpsance between flexibility and
social protection.
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27. The key elements outlined above should be addresdeath the Broad Economic Policy
Guidelines and the Employment Guidelines, whilengklue account of other issues that
arise in the context of the review of the LuxemigpRrocess.

3. The information and knowledge economy

28. Further efforts should be put behind #i&urope initiative. The development of the
broadband network should be speeded up by furttmeaging competition in local
telecommunication networks.

29. Research & Development and Innovations a key driver for the knowledge-based society.
Efforts to promote R&D and innovation, business Ri&lparticular, need to be strengthened
through an integrated strategy, including increas®dpetition on product markets, better
access to risk capital, a better protection oflletéual property rights, and improved
networking and technology diffusion.

30. New basic skills and teaching methodt® prepare the present school generation to the
knowledge society have to be further developed.

4. Sustainable development

31. Growth today must in no event jeopardise the grquassibilities of future generations.
Economic, social and environmental consideratidvagilsl all have a say in the economic
policy design and coordination of Member StatesthedEuropean Union. The Council
strongly suggests the use of market instrumenitsaiEU's Sustainable Development
Strategy.

32. Following up on the Goteborg European Council cosidns, efforts should be made to get
prices right so that they better reflect the troeia costs of different activities.

33. To promote sustainability, policy needs to beconoeentoherent. In this context it is
essential that ex-ante impact assessments of gokce performed.

34. ltis necessary to agree an appropriate framewmrkriergy tax at European level, in parallel
with progress in agreeing the realisation of thierimal market for energy.
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EMPLOYMENT AND SOCIAL POLICY

(7 March 2002)

1. The Barcelona European Council will be the sdapring summit developing the mandates
established at the European Councils of Lisborrak-slice, Stockholm, Géteborg and
Laeken to fulfil the European Union's strategiclgoathe coming years: "to become the
most competitive and dynamic knowledge-based ecgnorihe world, capable of

sustainable economic growth with more and bettes gind greater social cohesion".

2. The Barcelona European Council will also be gbdrwith assessing progress in the

application of the European Social Agenda appratddice.

3.  The Employment and Social Policy Council on 7r&ha2002 takes a very positive view of
the achievements of the European Employment Siratiege it was launched in 1997, and
the validity of that process has been confirmedh liotimes of economic expansion and in

less favourable circumstances.

4.  The Employment and Social Policy Council likesvisews very positively the progress made
in developing the open method of coordination Fer purpose of ensuring the long-term
sustainability of pension systems, with a viewibtalf confirmation of the method by the

Barcelona European Council.

5.  The Presidency considers that the Council:

» takes a very positive view of the Commission's SamyniReport and confirms that it is
necessary to strengthen the equilibrium, cohererumedination and synchronisation
between the social and economic dimensionsthe Lisbon Strategy framework,
through the instruments used in each of those dsiroes, along the lines put forward

by the Employment and Social Protection Committeeleir Opinions.
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This coordination should apply particularly in tBead Economic Policy Guidelines
process and the European Employment Strategy @oeéh a view to improving
coherence between the two processes. To thistemidl,be necessary to synchronise
timetables, whilst maintaining the independenceawh process, and for the spring
European Council to direct each of these in a eafieaand balanced manner. The
European Council will therefore establish the jxdit priorities that should be followed

by the various Council configurations.

The Council is agreed that in the case of the EraogEmployment Strategy it is not
necessary to establish objectives other than thetseut in a general way at Lisbon and
that therefore the new European Employment Strateljjpave to be implemented

until 2010, with an intermediate assessment in 2006 process needs simplification,
but not watering down, and in particular it neeglsdr employment guidelines. Taking
account of the results of the current assessntennew Strategy will incorporate all the
positive aspects of the Luxembourg process whicfe In@ade it possible for all Member
States to progress in establishing joint policied abjectives, while taking account of

their specific characteristics.

. Holds thatfull employment is the essential goal of economic and social psjavhich
requires the creation of more and better jobss tlherefore necessary to continue paying
particular attention to the reforms of employmemd &bour market policies. In this context,
it is essential to eliminate barriers to entry itite labour market and to promote active
employment policies, maintaining a preventive apphoand individualised attention to the
unemployed to prevent them from falling into lomgrah unemployment and to improve their

employability.

Emphasises that to achieve the objectives setsindn, the European Employment
Strategy will have to pay special attention to¢hallenges facing the EU in the long
term, especially the challenges of ageing. Thepgean Employment Strategy should
enable everybody to have an opportunity to takeipaworking life. At the same time,
it will have to contribute to creating a dynamiaasffective labour market in which
motivated and trained workers can have high-qualiy high-productivity jobs. Thus,
the Strategy will have to give adequate considendtioth to policies which improve

both the supply and demand of work.
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It is therefore necessary to make progress witmtbéernisation and reform of the
labour market, to strengthen our social protecsiggstems so that they both afford those
in need with such protection and provide initiasifer participation in working life, to
support lifelong learning in order to secure a klealge-based society and to promote

policies which stimulate, rather than impede, jodmation by entrepreneurs.

. Stresses the importance of jgbality. Quality, which must not create new red tapée t
labour market, will make possible higher employmienels. The objective of creating better

jobs thus complements and reinforces that of argatiore jobs.

. Emphasises the need to strengthen the role afatial partnersin modernising the
organisation of work, improving itguality, vocational training and access to and durability
of employment. The social partners share respoitgifor finding a balance between
flexibility and security in employment and makirigpossible for enterprises to be adaptable.
They must above all play the principal role in eipating and managing change and
achieving the balance which will safeguard the wmaterprises operate as well as the interests
of workers. The setting up of the Social Summitstdutes an essential step forward in
achieving this objective. The contributions magléHe social partners in this forum will
undoubtedly prove a highly valuable instrumentftother exploring appropriate ways of

strengthening their participation in the EES.

Reaffirms the need to strengthen social integradimh thefight against exclusion in
line with the conclusions of the Nice European Gulysince, notwithstanding the
multidisciplinary nature of the phenomenon, thet liestrument for inclusion is
employment, so that it is essential that employnsentices and social services work
together in such a way that both mechanisms impttoew@mployability of the socially
excluded. Employment is always preferable to ureympent, but it must meet certain

minimum conditions and offer opportunities for pregs in work.

Emphasises the importance of the Community Strat@ggombating exclusion and of
the adoption by the Member States of National Pl&imilarly urges the Employment
and Social Protection Committees to continue waykowards the adoption of specific
objectives to reduce social exclusion, taking aotof the indicators adopted at Laeken

and the multi-faceted nature of the phenomenomxdtsion.
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6.

« Likewise confirms the importance of implementing ®ocial Protection strategy as
regards the quality and viability pensions which supports the reform of pension
systems, in the framework of tbeen method of coordination with the aim of
safeguarding the capacity of systems to fulfil tiseicial objectives, ensuring financial
sustainability, and adapting their capacity to mbetnew needs of society. To fulfil
these objectives, it considers t@mmon objectivesand thevorking method
developed with a view to their confirmation by teropean Council in Barcelonato

be very valuable and useful.

e It draws attention to the need to continue to worlkequality between men and
women by developing measures to make it easier for wotn@emter and remain in the
labour market, and by avoiding discrimination.this context, it is important to
increase the number of measures directed at rdcapfamily life and working life,
particularly through the creation of services cgifior children and other dependents. It
also supports the need to establish an integraiganaulti-disciplinary approach in
order to eradicate all forms of violence againsinea with the cooperation of all the

policy sectors involved.

The Presidency notes that the Council welcomegtogress achieved in developing the
Social Policy Agendaand stresses the importance of the initiativesgén the past

twelve months.

The Presidency notes that the Council welcomesdontent of théction Plan on Mobility

and Skills and is agreed on the importance of the threeamgdis of the Plan: (a) to improve
job mobility; (b) to promote geographical mobilignd (c) to establish adequate channels of
information on work and training opportunities etEU. To this end, it stresses the need to
develop and recognise qualifications and skillsluding those acquired informally, invest in
human resources, pursue efforts to ensure lifeleagning and modernise Public

Employment Services, particularly the EURES network

The Presidency shares the Council's intergsieimmportance of lifelong learning in helping
people enter and remain in the labour market aadrpss in their working lives, in particular
the role which training systems provided in a geawvorking environment can play to that

end.
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9.

10.

11.

12.

The Presidency observes that the Council ssdkseneed to increaparticipation in the
labour market for all and to encourage older workess to stay active voluntarilyin

response to the challenge of ageing. The socithgra must play an essential role in
determining the necessary policies. At the same,tit stresses that early retirement must
cease to be the immediate response to the prolderastructuring enterprises.
Opportunities must be given to older workers topkéeeir jobs, since flexible work
organisation formulas (part time and teleworkingpamothers) and the guarantee of lifelong

learning are tools that can help make those oppibies a reality.

Likewise, it confirms that the Council is adoptithg joint report by the Commission and the

Council on "increasing labour-force participatiardgpromoting active ageing".

As an essential complement to the above-mesdiemployment measures, the Presidency
stresses the importance of reforms to Member S{a¢asion systems with a viewdceating

a gradual and flexible approach to retirement encouraging a voluntary raising of the true
retirement age in keeping with the reality of lonlijie expectancy, facilitating a gradual
transition from full activity to retirement and pnoting the active participation of older

people in public, social and cultural life so asthieve the objective aictive ageing

The Presidency emphasises the importance afgitement achieved in the conciliation
process in relation to the Decisioniogentive measures in the field of employmerfor the
future development of the European Employment &gsain the Lisbon framework, and
stresses the will of the institutions to make infation on the Strategy's results more
transparent and accessible to the citizens of Euanl to those groups most concerned, with

particular attention to its regional and local ditsi@ns.

The Presidency notes that the Council endohnse®int Report by the Social Protection
Committee and the Economic Policy Committee orptiireciples on health care and care for
the elderly, so that everyone can be guaranteezbado quality health care, the transparency
and quality of health care systems is improved,thedeform process that has begun
continues, with the aim of making the rate of ansteases compatible with improvement in
the quality of public finance, thus making it pdsito ensure that health care is adequately

funded, with the necessary cooperation and paaticip of all actors involved.
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To this end, the Council is agreed on the needitiate and to develop cooperation between
the Member States over 2002 and 2003, on areabighwo exchange best practices and
information, once they are identified, and to desscaommon challenges at European level,
which could lead to the creation of added valuadhieving the objectives of the Lisbon

Strategy.
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INTERNAL MARKET, CONSUMER AFFAIRS AND TOURISM
1 March 2002

In the context of the new strategic goal for thedpean Union defined by the Lisbon European
Council and as the contribution of the Internal késiy Consumer Affairs and Tourism Council to

the forthcoming Barcelona European Council;

welcoming the progress which has already been aethi@ith economic reforms in terms of market
opening and lower prices for consumers whilst prasg the universal service and quality

dimensions of services of general interest;

noting, however, that in the present economic dan it is important to give a new impetus to
product market reforms, particularly in those anghsre progress has been slow, building on the
stability resulting from the successful introduatiof the euro, in order to achieve the objectivads s

out by the Lisbon European Council;

emphasising the need to strengthen the confidefoesiness and consumers in markets, goods and

services;

recalling that the proper functioning of the int@rmarket needs to contribute to the objectives set
out in the Treaty of promoting the overall harmarsi@nd sustainable development of the
Community and of strengthening the horizontal irdéign of economic, social and territorial

cohesion;

stressing the importance of well-functioning maskietview of the approaching enlargement of the

European Union;

recalling its contribution to the Géteborg Europ&uncil regarding a strategy for the integration

of sustainable development and environmental ptioteinto internal market policies

! 8970/01 MI 82 ENV 237.
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recalling the internal market aspects includech@2001 Broad Economic Policy Guidelines;

with reference to the forthcoming review and updz#téhe Commission's Strategy for the internal

market;

drawing on the analysis of the annual reports ef Member States and the Commission on the
functioning of product and capital markets withne framework of the Cardiff process;

developing its contribution of 31 January 2002 e Issues for the 2002 Broad Economic Policy
Guidelines in the area of the internal marketnd considering the relevant aspects of theriater
market issues included in the Commission's Comnatioic to the Spring European Council in
Barcelona "The Lisbon strategy — Making change bapf

THE COUNCIL HAS ADOPTED THE FOLLOWING CONCLUSIONS:

Creating optimum conditions for business

1. The Internal Market, Consumer Affairs and Tourisou@cil stresses the need to take
decisive action to deliver the reform agenda agrgmuh by successive European Councils in

order to further improve the internal market aymaagnic environment for business.

2. Member States should pursue their efforts to redue®verall level oBtate aid in
particular ad hoc aid, and redirect it towards ramtal objectives of common interest
including economic and social cohesion. To this, ¢éimel Commission is encouraged to
continue to provide regular information through 8tate Aids Register and Scoreboard.

3. Modernisation of theompetition rules should be actively pursued with a view to approval
by the Council of the proposal to that effect bg &nd of this year. Competition rules need to
be applied coherently by the Commission and bycéffe, independent national competition

authorities.

! 5753/02 MI 12 ECOFIN 37.
2 COM (2002) 14 — 5654/02.
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4. Efforts should be intensified with a view to rapidoption by the Council and the European
Parliament of th@ublic procurement legislative package. The Council particularly

encourages the Commission to pursue work to famliEME access to procurement markets.

5. Inthe light of the high priority which the Couneihd the Commission attatdsimplifying
and improving the regulatory environment, and taking into account the conclusions of the
Laeken European Council, the Council urges the Cission to present its action plan as
early as possible in the first half of 2002, takintp account in particular the report of the
Mandelkern Group. The Community and the Member States shouldugiequrrent efforts
to simplify and modernise legislation and admimsie procedures having an effect on
business and consumers at Community, nationalegidral levels. In addition, legislative
acts at both Community and national level shoulgteeeded by a regulatory impact

assessment.

6. The elimination of remainingechnical barriers to trade in the internal market should be
pursued more vigorously. A specific scoreboard &hbe developed which clearly identifies
technical barriers still in place and those MentBites in which they remain, as well as
progress in standardisation work.

With regard tostandardisation, the Council has adopted separate conclusions on

1 March 2002, bearing in mind the strategic impuréaof standardisation to the
implementation of different Community policies ahe need to give urgent consideration to
the follow-up to the Commission's report of Septen®001°. Particular priority should be
given in this context by standards bodies to sgti@mgets with a view to improving their

efficiency and to developing a graduated systeme@f products.

The Commission is invited to present as soon asilplesa report on the implementation of
the Council Resolution of 28 October 1999rutual recognition * and to reflect on
determining those areas in which mutual recogniisamore appropriate and those in which

harmonisation is more appropriate.

1 14564/01 MI 195 POLGEN 33.
2 COM(2001) 527 — 12172/01 MI 139 ECO 255 + COR 1.
3 0JC 141, 19.5.2000, p. 5.
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7.  The Council awaits the report which the Commissidlhpresent on the issue of the
exhaustion of trade mark rights in response tcEi®pean Parliament's Resolution of
5 October 2001.

8. Improving the internal market servicesis a crucial strategic challenge for the Community
Competition should be reinforced in services sagtaupported by the removal of barriers to
cross-border trade and market entry. To this dr@Ciouncil urges the Commission to present
as soon as possible its promised follow-up to @gm@unication on an Internal Market
Strategy for Servicesand calls upon Member States to cooperate witiCtdramission to

this end.

9.  Further efforts are needed to remove barrietBadaght of establishmentof natural and
legal persons and to tleeoss-border provision of professional and technidaservices
Measures should also be taken to promote improwvaallity within the Union. To this end,
priority should be given to the proposal for a Diree on the mutual recognition of academic

and professional qualifications, which the Comnaisss expected to present shortly.

10. Full implementation of all internal market Isigition is a legal obligation on all Member
States and a prerequisite for the proper functgoirthe internal market. Although progress
has been made towards this goal in recent yeams\ddeStates should reinforce their
commitment to the complete and timélgnsposition of internal market legislation and to
an accelerated reduction of transposition definigsccordance with the interim transposition
target of 98,5% by the time of the Barcelona Euamp€ouncil, as established by Stockholm.

In assessing the results achieved, the Barcelor@pEan Council should consider what
further measures need to be taken. The Commissalso invited to pursue vigorously its
efforts as the guarantor of correqtplication and effectiveenforcementof Community

legislation, including through prompt and effectarsuit of infringement.

! COM(2000) 888 — 5224/01 MI 3.
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Building confidence in markets, goods and services

11.

12.

13.

14.

15.

Business and consumer confidence in goodsemitas and the functioning of markets is an
essential prerequisite for the development of lssinn the internal markeConsumer
confidence in cross-border tradeincludinge-commerce will be enhanced by open and
accessible markets and should be fostered by skremigg consumer protection, by easier
access to information and to appropriate judiamal ather redress mechanisms, by ensuring a
high level of quality and safety of goods and sermes and by regulamonitoring of price

developments

Priority should be given to effective follow-tgthe Commission's Green Paper on

Consumer Protection®.

Work should be continued on the proposal for auReipn on sales promotichn

With regard to the improvement of the preggoblem-solving mechanismsn order to
strengthen confidence of business and consuméhg imternal market, the Council has

adopted separate conclusions on 1 March 2002 otSBeVIT" initiative >,

Priority should be given to full and timely ilementation of théction Plan for Financial
Services The introduction of the euro is an additionasen why it is essential to reduce the
cost of and time taken to make cross-border comaid@ransactions for consumers and
businesses. In this context, implementation oRkgulation of the European Parliament and
of the Council of 19 December 2001 on cross-bopdgments in eurd the final adoption of
the Directive on the distance marketing of finahs&vices’ and increasing security in the

use of new means of payment are of particular itapce.

The Council awaits with great interest the Cassion's forthcoming proposal on take-over
bids.

a A W N

COM(2001) 531 — 12613/01 CONSOM 81 MI 143 ENV 477.

COM(2001) 546 — 12614/01 Ml 144 CONSOM 82 CODE3.9

COM(2001) 702 — MI 193 ECO 363; OJ L 331, 15.002 p. 79.

OJ L 344, 28.12.2001, p. 13.

Council's common position in 12425/1/01 REV 1 CEIDM 79 ECOFIN 257 CODEC 965.
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Utilities and network industries

16.

17.

18.

19.

20.

While progress is being made on ¢ipening to competition of utilities and network
industries, a renewed commitment is called for to impleméetreforms agreed at Lisbon in
order for the internal market to perform more difegly in key sectors, taking due account of

the Council Conclusions on services of generatésteadopted on 26 November 2001

Priority should be given to reaching agreenoenthe basis of the proposals relating to the
opening and further developmentasfergy markets taking into account the requirement to
satisfy user needs and the need for transparertbg imarket through appropriate regulatory
instruments with a view to implementing the objeetof market-opening in these sectors.

Recalling the importance of the accession @Gbmmunity to Eurocontrol, work should be
pursued actively on th&ingle Sky initiativeswhich aim at the creation of a Single European
Sky by 2004.

In accordance with the Conclusions of the Stobth and Laeken European Councils and
following the first horizontal assessment of therkea performancef network industries
providing services of general interespresented by the Commission in the framework ef th

Cardiff proces$, the Commission is invited to present further sssents.

Action should be taken to ensure effectnterconnection and interoperability, particularly
in the sectors where deficits are identified suslransport and energy. In this context, work

on the Commission's proposal ©&Ns, including their financing, should be intensified.

1
2

14866/01 M| 200 ECO 372 CONSOM 111.
SEC(2001) 1998 — 15192/01 UEM 86 ECOFIN 397 M3 2D 2.
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Innovation policy

21.

22.

23.

24,

Particular emphasis should be placethggroving access of business, and in particular
SMEs, to information and communication technologiesn order to enable them to take full
advantage of the opportunities these technolodfes. &®ecalling the Stockholm European
Council Conclusions, the Sixth Research Framewoogfmme should therefore make full
use of the new instruments, among others, for ptmgometworks of excellence, integrated
projects and the joint implementation of nationagrammes within its focused set of
priorities, taking into account inter alia the néedeinforce cohesion and small and medium-

sized enterprises.

Efforts should continue fromote innovation, research and development, and
entrepreneurship by SMEs in particular and to improve their access to venture capital,
including for business start-ups in high-tech sesgtthrough timely implementation of the
Risk Capital Action Plan. An environment favourataeprivate sector investment in research

and development should be encouraged.

Taking into account the Conclusions of sevetabpean Councils, work should be continued
on the Community patent and utility model. As didtg the Laeken European Council, the
Community patent should be a flexible instrument involving the lgpgssible cost while
complying with the principle of non-discriminatida@tween Member States' undertakings and

ensuring a high level of quality.

Efforts should also continue to provide a ceheand effective framework folew
technologies This will enable Community businesses to expluat full potential of
biotechnology, which is a key sector, while takdwe account of the precautionary principle,
respecting fundamental values and meeting ethrmabkacial concerns. In this context, the
Council welcomes the Commission's recent commupitan life sciences and

biotechnology.

Further attention should be paid to the contributlzat new technologies can make to

employment, competitiveness and growth in the Union
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Review of the methods used in the context of the &hff economic reform process

25. The Council invites the Permanent RepresemsBommittee to conduct a thorough review
of the methods used so far with regard to the malemarket aspects of the annual Cardiff

exercise and to report to it by September 200Beatatest.
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ENVIRONMENT
4 March 2002

SUSTAINABLE DEVELOPMENT STRATEGY
|. Global dimension: preparation of the World Summit on Sustainable Development
(Johannesburg, 26 August — 4 September 2002)

THE COUNCIL OF THE EUROPEAN UNION

1. REAFFIRMS that sustainable development requirebajleolutions that integrate the
economic, social and environmental dimensionsbalanced way; RECOGNISES that sound
policies, democratic institutions, the rule of lamd the respect for human rights are
preconditions to achieving sustainable developraadtRECALLS the agreement adopted at
the European Council in Goteborg on the developroktite European Strategy for

Sustainable Development;

2.  UNDERLINES the links between and the complementaritthe internal and external
dimension of the sustainable development stratibg@ycommitments to intensify efforts to
further increase these interlinkages and REAFFIRMSheed to fully implement the internal
dimension agreed in Goteborg as a means to cotdribuackling environmental global

problems, taking into account the effects of EUqes$ on the rest of the world;

3.  REAFFIRMS that the EU should play a major role liobgl efforts to achieve sustainable
development at all levels;

4. REITERATES the EU's intention to promote an actwiented outcome of the World
Summit for Sustainable Development and an effeathyementation of its results, building
on Agenda 21 and, inter alia, on the Doha DevelayirAgenda, on the Monterrey Financing
for Development Conference and the internatioradjseed development goals and targets, in

particular those contained in the Millennium Deatam.
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The EU looks forward to an outcome of the World &utron Sustainable Development
(WSSD) which contains both global political commgints to sustainable development and

partnerships between governments, civil societythagrivate sector;

5.  REAFFIRMS the Géteborg commitment to reach the Bifget for official development
assistance of 0.7% of GDP as soon as possibleoaachteve concrete progress towards
reaching this target before the World Summit ont&nable Development in Johannesburg
in 2002 and the Council's undertaking to examireentieans and the timeframe for each
Member State's achievement of the UN official depeient aid target of 0,7% of GDP and
its commitment to continuing its efforts to improdevelopment cooperation instruments,

particularly in the countries affected by crisisconflict;

6. RECALLS that sustainable development is a primdnjgctive in both our domestic and
external policies. Integration of the sustainabieension in bilateral and multilateral
cooperation agreements concluded by the Europeam|Jmmong others with its
neighbouring countries of the Mediterranean regind of Eastern and Central Europe,

should be pursued further;

7. STRESSES that for the EU the main challenges atiosl to the global dimension of

sustainable development are the following:

1) Poverty eradication and promoting social develept as well as health,

2)  Making globalisation work for sustainable deyetent,

3) Sustainable patterns of production and consumpti

4)  Conservation and sustainable management ofalatnd environmental resources,

5)  Strengthening governance for sustainable devsdop at all levels, in particular
international environmental governance, includinglc participation,

6) Means of implementation, including capacity ing and technology cooperation;

8. TAKES NOTE of the UN Secretary General's assessthahtwhile some progress towards
sustainable development has been made since tiedNations Conference on Environment
and Development (UNCED), progress has been uneSastainable development policies
and programmes at all levels have in many respiakés short of simultaneously serving

economic, social and environmental objectives;
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9. WELCOMES the submission of the Commission's comeation "Towards a Global
Partnership for Sustainable Development”, whichirdontes to developing the EU Strategy
for Sustainable Development by addressing the Usiiontribution to sustainable
development at a global level and proposes st@tagnponents for a "Global Deal" at the
Johannesburg World Summit. These issues and cdinéributions of the EU, together with
the consideration of sustainable development aB#reelona European Council in
March 2002, on the basis of the Goteborg conclgsiatil help prepare the EU's overall
approach to sustainable development. The Commisstommunication and further EU
preparations for WSSD will be addressed in rele@mincil formations and conclusions on

the global dimension will be submitted to the Seviduropean Council;

10. CONSIDERS that integration and coherence of inteand external policies are
indispensable to ensure that the EU's economicalsm@d environmental objectives are
mutually supportive and that the EU effectively tidutes to sustainable development at all
levels. To this end, and in accordance with thechesions of the Goteborg European
Council, a sustainability impact assessment shbeldarried out for all major internal and
external policy proposals, analysing their econgmsicial and environmental consequences.

Also, the process of adapting key EU policies stidnd continued,;

11. WELCOMES the outcome of PrepCom Il in New York, afwill serve as a useful starting
point for negotiations during PrepCom Ill. Futuverk should focus on a coherent and
targeted set of priorities, on a balance betweenrterests of different groups and regions,
and on the integration of all three dimensionsustainable development in each of the issues

addressed;

12. STRESSES that the European Union is committeddmpting good governance, including
public participation, at all levels. With regadthe environmental dimension, the outcome
of the third meeting of UNEP’s Governing Councit@l Ministerial Environment Forum
(GMEF) in Cartagena (Colombia) should be considesed useful contribution to the process
of international governance in the field of susadile development. Enhancing UNEP’s

contribution to WSSD and its follow-up is importantthis context;
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13.

UNDERLINES that developed countries, in particulaye responsibilities to assume in
order to live up to present and future sustaindbleelopment challenges and to assist
developing countries in their efforts to achievetainable development. At the same time,
developing countries' internal policies and anaiée contribution of international

institutions are vital in this context.

In the run-up to Johannesburg and beyond, the Buhgbment to sustainable development

will require that important actions be taken, sashnter alia:

promoting sustainable consumption and productidtepes by decoupling economic
growth from environmental degradation, taking iat@ount the carrying capacities of
ecosystems. This will require an adequate poliagnéwork promoting eco-efficiency

as well as capacity building,

integrating developing countries into the world m@mic system notably through the
implementation of the Doha Development Agenda,tegiding to ensure that trade
policies and investment flows contribute to susthla development. Environmentally
and socially responsible investments and businesgipes should be promoted.
Sustainable foreign direct investments (FDI) ineleping countries and export credits

consistent with sustainable development shouldhoewaged,

promoting partnerships for sustainable developmaéitht international organisations,
governments, civil society, private sector and p#takeholders. European non
governmental actors, business organisations anlicpudzluding local, authorities
should be encouraged to contribute to the emergafinmech partnerships by sharing
their own experiences and promoting joint actiothvieir counterparts in other

regions,
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- in particular, launching, among others, EU initia8 on: 1) a strategic partnership with
the participation of governments and other stakagrslfor access to safe drinking
water and sanitation and sustainable water resonaregement based on the principle
of integrated river basin management; 2) energpéwerty eradication and sustainable
development, with particular emphasis on accessistainable sources of energy,
improved energy efficiency, clean technologies mmwable energy ; 3) ways of
giving special attention to Africa, including thigluthe support of its own initiatives
such as NEPAD, 4) early ratification of severaémational instruments (in particular

on climate, biosafety, POPs and PIC);

14. CONSIDERS that the implementation of the globalehision should be regularly addressed
as an integral part of the EU overall package mtggrits Sustainable Development Strategy
at the spring meetings of the European Councile diitcome of and the follow-up to the

Johannesburg Summit should be specifically consaier due course.

Il. Environmental dimension

INTRODUCTION

RECALLING that, in accordance with the strategy $astainable development adopted at the
Gothenburg European Council, the Spring Europeam(its will review the progress achieved in
the implementation of this strategy and give furghalicy guidance to promote sustainable
development; that the Barcelona European Coundiktart this new policy approach on the basis
of a balanced and coordinated analysis of the tthiraensions of the strategy (social, economic and
environmental) when defining, reviewing, assessimg monitoring the strategic policy orientations

of the European Union;
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15. STRESSES that continuous action is necessary grgss towards sustainable development
and, to this end, UNDERLINES the need to fully iempkent the Sustainable Development
Strategy and its environmental priorities, intea #hrough the actions and measures adopted
in the Conclusions of the Council of 3 Decembend 12 December 206%, as well as to
give further guidance in some priority areas f@ toming months;

EXTERNAL AND GLOBAL DIMENSION: COMPLETION OF AN OVE RALL PACKAGE
ON SUSTAINABLE DEVELOPMENT

16. RECALLING that, pursuant to the Strategy for Susadle Development, the "road map"
submitted by the Council (General Affairs) indicathe importance of adopting an overall
package on sustainable development including tieenal dimension adopted at Géteborg
which will be complemented by the external and glabmension, to be submitted in time as
the concrete EU contribution for the preparatiothef World Summit on Sustainable
Development (August/September 2002);

17. REAFFIRMS the links and the complementarity betwsninternal and the external
dimension with a view to effectively tackling sustble development at all levels in
accordance with the principles of the 1992 dedlamadf Rio de Janeiro on Environment and
Development;

INTEGRATION OF ENVIRONMENTAL CONCERNS INTO SECTORAL POLICIES

18. REAFFIRMS the importance of continuing and inteyisif the process of integrating
environmental concerns into sectoral policies asafrthe main and complementary
processes to achieve sustainable development alitimghe Strategy for Sustainable
Development and the 6th Environment Action Progra&mWwiELCOMES the intention of the
Council (ECOFIN and General Affairs) to adopt sttaés for the integration of
environmental concerns on 5 and 11 March 2002 otispéy, as well as the contribution of
the Council to the Barcelona European Council enitkegration of environmental concerns
into the fisheries policy in which a calendar i e for the adoption of its strategy and
provisional indicators before the end of 2002;

[m]

14589/01 — Environment-related headline indicafor sustainable development.

M 15280/01 — EU strategy for sustainable developnielow-up of the environment-related
aspects of the European Council of Gothenburg.
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19. UNDERLINES the important role of the European Caltacestablish, to follow-up, and to
promote political guidelines for this integratioropess and RECALLS the need to implement
immediately and effectively the agreed strategresta regularly evaluate, follow-up and
monitor their implementation in accordance with deadlines established in those strategies;
for this purpose it is considered necessary tthéurtlevelop indicators which will make it
possible to analyse objectively the applicatiothefse strategies, as well as to introduce short,

medium and long-term objectives and operationa¢tables;

20. CONSIDERS Directive 2001/42 on the assessmenteoéttects of certain plans and
programmes on the environment as one importarrumgnt for the effective achievement of

the integration of environmental concerns into pseztors;

SYNTHESIS REPORT

21. TAKES NOTE of the Commission report "The Lisboragtigy — making change happen”;
Following the guidelines as defined in Gothenb@JARES the view of the Commission on
the need to step from strategy to implementatiddNSIDERS that this report does not
sufficiently take account of the environmental dnsien and STRESSES the need for the
next edition of this Report to reflect environmémsgues in a wider and more extensive
manner, in order to establish a new approach teyoiaking where the three dimensions of
Sustainable Development are treated in a more tediway with a view to their progressive

integration and in accordance with the "road map";

22. REAFFIRMS the need for sustainability impact assesg as specified in the Goteborg
European Council conclusions which should addiessrajor internal and external policies
of the EU and WELCOMES the intention expressedigy@ommission in its communication
on simplifying and improving the regulatory enviment, submitted in December 2001, as
well as in the synthesis report, to come forwarthwai sustainability impact assessment
system to be in place before the end of 2002, akld S ON the Commission to put this
system in place as soon as possible, thereby takiogccount the analysis of the three
dimensions of Sustainable Development in a balan@ggdas well as the relevant provisions

of the 6th environmental action programme,;
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23.

24,

25.

26.

STRESSES the benefit of developing and using meseurce efficient and environmentally
friendly technologies in a knowledge-based econonorder to generate growth and
employment and moving towards sustainable consemptnd production patterns and to

promote de-coupling of economic growth and useesburces;

WELCOMES the intention of the European Commissamexpressed in the synthesis report,
following the forthcoming report on environmentathnologies, to develop an action plan for

tackling obstacles to their take-up;

RECALLING that the G6teborg European Council addeenvironmental dimension to the
Lisbon Strategy, CONSIDERS that the EU should bexarhighly eco-efficient economy
and use energy and natural resources in a wayespécts the carrying capacity of the
environment and therefore stresses the importahBarcelona's contribution to the delivery

of the Sustainable Development Strategy as develap&obteborg;

CALLS upon the Commission to establish a strategypise awareness of all actors in
relation to environment and sustainable developmeciuding dissemination of the

EU strategy in this field,;

INDICATORS

27.

28.

CONSIDERING that in order to determine the mainiemmental indicators connected with
the Strategy for Sustainable Development, the Cbhas adopted a list of environment-
related headline indicators, which the Commissias included in its synthesis report, and
has recommended that a work programme be drawarupéd further development of the
open-ended list of indicators, STRESSES the impodaf ensuring the coordination

between different processes related to the estadiat of indicators;

REGRETS that the Commission is not in a positioddliver the report on the availability of
data and methodologies for the development of melicators for sustainable development
and the work plan proposal requested from the Casion by the Council in its December
conclusions; takes note that these will be issyetthé® Commission in time for the Council
(Environment) in October 2002;
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29. Recalling the priorities established by the CouHaBALLS ON the Commission, including
EUROSTAT, and on the European Environment Agenclytha Member States, to develop
the relevant indicators in relation to public heaftarticularly chemicals, and to sustainable
management of natural resources, particularly watpraticand land biodiversity and use of
resources, so as to enable the Council to adapitummn the appropriate set of indicators
which are to be taken into account for the futsyathesis reports starting from 20a8,well

as for the monitoring and evaluation of sustainaleleelopment;

30. CALLS UPON the European Council to support imprgvihe balance between the
environmental, social and econormdicators to reflect an appropriate balance betviee
three dimensions of sustainable development;

FUTURE GUIDELINES

Sustainable Development Strateqgies

31. RECOMMENDS that Member States promote, strengtineihcamplement the EU
Sustainable Development Strategy through the impfeation of national sustainable
development strategies at the appropriate leveld@encourage local Agenda 21 processes;
RECALLS that the European Council and the Couradied upon the Member States to draw
up their Strategies for Sustainable Developmettienframework of wide and appropriate
national consultative processes, broad social emuseand to include evaluation and follow-
up procedures involving the use of indicators, BNNCOURAGES Member States to
complete that work prior to the World Summit on tausable Development, ensuring

consistency between the EU and Member Statesileteis respect;

32. EMPHASISES the importance of taking account ofausibility concerns in land use
planning policies and spatial and urban planningpiwinational, regional and/or local

sustainability strategies;

0 See 14589/01.
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Climate change

33. WELCOMES the decision taken on the ratificatiorired Kyoto Protocol on behalf of the

34.

35.

European Community, and URGES the Member Statesrtplete their national ratification
procedures by June 2002 (so as to enable the Bratoenter into force before the World

Summit on Sustainable Development — August/Septe2Q@?);

Recalls its conclusions on climate change from &2dinber 2001 and URGES the
Commission and the Member States to continue exagpossible additional common and
coordinated policies and measures, striving tocedpeenhouse gas emissions, to those
proposed in the first phase of the European ClirGdi@nge Programme and to achieve
substantial progress on other pending proposalm@iat ensuring compliance with the
guantified emission limitation or reduction commént agreed in accordance with the Kyoto

Protocol in order to allow for their timely implemtation;

CALLS upon the Commission and the Member Statesidinue to take forward the
implementation of Community initiatives containedtie action plan on energy efficiency

and of strategies for renewable energy sources;

Future priorities in implementing the Sustainable Bevelopment Strateqy

36.

37.

38.

RECALLS the need, as mentioned in Gothenburg, obdgling economic growth from
transport growth, in particular by a shift from da@ rail, water, and public passenger

transport as well as source-related measures aad ttchnologies;

CONSIDERS important to study the potential for it progress towards sustainable
development, in particular by identifying relevéairriers that may hamper the decoupling of

economic growth from resource use;

In line with the objective established in the Sumgthle Development Strategy of halting
biodiversity decline by 2010, and taking accounthef 6th Environmental Action Programme
as well as of the Convention on Biological DiveysiCONSIDERS that progress on the

following issues is a priority:
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Full integration of biodiversity protection and @nvation considerations in all relevant
sectors and activities, and implementation of tben@unity biodiversity action plans

in the areas of Conservation of Natural Resourkgsculture, Fisheries and
Development and Economic Cooperation, ensuring tamgntarity between the

Community Action Plans and national measures;

Encouraging the actions necessary to effectiveplément the Community policy on
biodiversity, including the Community BiodiversiBtrategy, particularly through the
definitive development of the Natura 2000 netwarhkd the implementation of the
necessary technical and financial instruments agasnres required for its full
implementation and for the protection, outsideNag¢ura 2000 areas, of species

protected under the Habitats and Birds Directives;

Providing measures for promoting access to andafadrequitable sharing the benefits

arising from the use of genetic resources andttoaail knowledge;

Developing the necessary additional measures, asithe prevention, control and
eradication of invasive alien species which carseaerious damage to biological

diversity;

Adopting and implementing measures to maintain iberdity in forests and other

important ecosystems by establishing internatiecalogical networks;

39. CALLS UPON the Commission to present swiftly it®posal for the ratification of the

Biosafety Protocol of Cartagena on behalf of theohaan Community and URGES the
Member States which have not yet done so to comheir national ratification procedures,
in order to allow both the Community and the Mem®tates to ratify the Protocol before the
World Summit on Sustainable Development (Augusti&aper 2002);

40. Considering the importance of taking action at Camity level to protect soil resources, the
COMMISSION is INVITED to present a communication thke integrated protection of soill
guality as the basis for a future Community strateig soil protection as soon as possible;
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41.

42.

43.

44,

45.

46.

47.

URGES the Commission to present its White Papéntagrated Product Policy, the thematic
strategy on the sustainable use of resources antié¢matic strategy on waste recycling;

CONSIDERS important to promote the use of fiscaasuees, including a timely and
appropriate Community framework for energy taxatimnencourage a switch to more

efficient energy use, cleaner energy and transpuattto encourage technological innovation;

RECALLS the importance it attaches to the priosiiigentified in the 8 Action Programme

and the timely development of all measures required

Considering that it is important to promote a staftnore environmentally friendly means
and modes of transport as a means of progressivagds sustainable mobility and taking into
account regional and local differences within aetieen Member States and in Candidate
Countries, priority should be given to initiativehich promote, where appropriate,
infrastructure investment for public transport dodrailways, inland waterways, short sea
shipping, intermodal operations and effective ib@nections in the common transport policy
development measures for the period until 2010; ESKote in this context of the recent

presentation by the Commission of its White papetransport policy;

Considering the importance of urban transport latien to the environment and the quality
of life in cities, and its major impact on globalv&ronmental aspects such as climate change,

TAKES NOTE of the Commission's intention to presi@ommunication on urban transport

policy;

INVITES the Commission to develop a strategic apphoon the management of
technological risks, while considering the soaaipnomic and environmental challenges in
relation with the issue of sustainable urban dgvalent;

Following the conclusions of the European CounciNice (December 2000) on the

precautionary principle, RECALLS the need to claafrangements for its application;
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Candidate countries

48.

As the Commission's synthesis report will include tandidate countries as from 2003,
CONSIDERS it important for the candidate countt@take the policies and objectives of the
Community's strategic sustainable development patito account in the period prior to

accession, so that their situation is reflectethésynthesis report for 2003;

Fostering sustainability

49.

50.

Considering that the achievement of the objectofdbe EU Strategy for Sustainable
Development in the long term requires periodidatives and reviews, and in order to
contribute to the annual review to be carried auha Spring European Council, the Council,
in the light of the Commission's synthesis repibit, development and implementation of the
6th Environment Action Programme, as well as ofédheironmental integration process and
other appropriate contributions, AGREES to adojirlyeconclusions setting out guidelines
on the environmental dimension of the sustainableelbpment strategy for submission to the

Spring European Council;

The Council notes the intention of the Commissmproduce an annual environmental report
which could contribute to the work of the Cour(&hvironmen} for the preparation phase of

the Spring Summit.
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LIST OF SUPPORTING REPORTS/
REPORTS FOR THE EUROPEAN COUNCIL

Communication from the Commission to the Springdpean Council in Barcelona: "The
Lisbon Strategy — Making Change Happen" (Synthegisrt)
[doc 5654/02]

and

Commission Staff Working Paper: The Lisbon stratedylaking change happen
[docs5654/02 ADD 1 + REV 1 (fr,de,en) + ADD]2

Commission report on implementation of the Broaaheenic policy guidelines for 2001
[docs6641/02 + ADD]

Commission communication: Review of the introductad the Euro notes and coins

[doc 7020/02

Economic Policy Committee annual report on struadtReforms 2002

[doc6636/02

Initial Council report on health care and caretfa elderly
[docs6361/02 + COR 1 (eh)

Joint Report from the Commission and the Countitcreasing labour-force participation
and promoting active ageing"

[doc6707/02

Detailed work programme on the follow-up of theemitjves of education and training
systems in Europe

[doc 6365/02

"Commission Action Plan for skills and mobility

[doc 6299/02

Communication from the Commission: "Making a Eurpérea of Lifelong Learning a
Reality
[doc 14440/01

Presidency conclusions on violence against women

[doc6994/02

Council report on a strategy to integrate environhaad sustainable development within
economic policies

[doc6913/02
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. Communication from the Commission: Scoreboardngpléementing the social policy agenda

[doc6488/02

. Commission Communication: "Life sciences and bietetogy — A strategy for Europe”

[doc6415/02

. Presidency roadmap on the follow-up to the conohsiof the European Council in Géteborg
on the EU Sustainable Development Strategy (SDS)
[doc6837/1/02 REV 1L

. Strategy on environmental integration in the exdepolicies of the General Affairs Council

[doc6927/02

. Contribution of the Council (Fisheries): Integoatiof environment and sustainable
development in the Common Fisheries Policy

[doc 6288/02

. Draft report from the European Council to the Ewarp Parliament on the progress achieved
by the European Union in 2001

[doc 6802/02
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